


DEPARTMENTS OF STATE, JUSTICE, COMMERCE, AND 
THE JUDICIARY APPROPRIATIONS FOR 1953 


FRIDAY, MARCH 14, 1952 


Unrrep Srates SENATE, 
SUBCOMMITTEE OF THE COMMITTEE ON APPROPRIATIONS, 
Washington, D. C. 
The subcommittee met at 10:30 a. m., pursuant to recess, in room 
F-82, the Capitol, Hon. Pat McCarran (chairman of the subcom- 
mittee) presiding. 
eo Senators McCarran, Ellender, Ferguson, McCarthy, and 
reen. 


DEPARTMENT OF STATE 
Bureau or German AFFAIRS 


STATEMENTS OF GEOFFREY W. LEWIS, ACTING DIRECTOR, BUREAU 
OF GERMAN AFFAIRS, DEPARTMENT OF STATE; ARTHUR KIM- 
BALL, EXECUTIVE DIRECTOR, BUREAU OF GERMAN AFFAIRS, 
DEPARTMENT OF STATE; ROBERT KLABER, ASSISTANT EXECU- 
TIVE DIRECTOR, DEPARTMENT OF STATE; CARLISLE H. HUMEL- 
SINE, DEPUTY UNDER SECRETARY, DEPARTMENT OF STATE; AND 
EDWARD B. WILBER, BUDGET OFFICER, DEPARTMENT OF STATE 


AMOUNTS REQUESTED 


Senator McCarran. The committee will come to order. 

The next item is the Bureau of German Affairs. You want 15 em- 
loyees and $98,935 for your Washington office and 596 employees and 
2,108,904 for your staff in Germany. The amount you are requesting 

is $35,879 less than the appropriation for the current year. I wonder 
whether this is not another place where you could take a pretty heavy 
cut without doing any harm? 

Mr. Lewis. Well, sir; as you know, the bulk of our appropriation 

for operations in Germany is under the Government in occupied areas 
of Germany appropriation which I understand is to be heard —— 


CHARGES AGAINST WILLIAM T. STONE 


Senator McCarrny. Mr. Chairman, before this gentleman gets 
started, may I interupt? I would like to ask one question of Mr. 
Humelsine. I did not want to interrupt this other work. 

Mr. Humelsine, on the 23d of June of last year I got a letter from 
Mr. Hiram Bingham in answer to a letter that I wrote him. In that 
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ae he stated that letters of charges had been filed against William 
. Stone. 

Incidentally, in 1946 the State Department Security Board or what- 
ever it was called at that time made a recommendation that Stone be 
asked to resign and that if he refused to resign that proceedings be 
taken under the Loyalty Board to get ridofhim. At that time he was 
an assistant to William Benton. 

Mr. Humetstne. Who made that request ? 

Senator McCarruy. The State Department board. I do not know 
what it was at that time. I quoted that to you last year verbatim. 

At that time William Benton was assistant secretary, and Stone 
was his assistant. Bringing it down to date, on June 23 of last year 
I got this letter from Hiram Bingham saying that they had again 
filed letters of charges against him. 

On February 2 of this year Stone resigned. Can you tell me 
whether the clearance in the Stone case was substantially the same as 
in the Clubb case, in other words, had the Loyalty Board found against 
him, but Acheson cleared him, and now he is getting retirement pay, 
or is that something that you feel you cannot answer? 

Mr. Hume stne. I would have to check that and make sure of the 
facts in the case. I know that there was never, to my knowledge, any 
appeal in any case of Stone. There has only been one case, to my 
certain knowledge, since I have been in this field and I believe also 
under Mr. Peurifoy where there has ever been any reversal of a 
security board decision, and that was the Clubb case, which was an 
appeal in accordance with Public Law 733. 

Senator McCarruy. Normally, I would not ask you to do this, but 
1 want this information today rather badly. I wonder if you would 
call the Department and find out if and when Stone was cleared of 
the charges pending against him last June 23, whether the Loyalty 
Board found for him or against him, whether it was a straight decision 
or a split decision. Could you do that now? I will wait until you get 
the information. As soon as you get that, will you let me know? 

As I say, Mr. Chairman, I would not have interrupted unless I felt 
IT wanted the information today. 

Senator McCarran. That is all right. 


BUREAU OF GERMAN AFFAIRS 


Mr. Lewis. As I was explaining and as I think you already know, 
the bulk of our appropriations for Germany this year is included in 
GOAG, and I believe that that is to be heard in connection with the 
a appropriation. Mr. McCloy is planning to come back to 
testify. 

Now, the savings that we have been able to make in Germany are 
largely reflected, with the exception of that $35,000 that you men- 
tioned, in that appropriation because the jobs which are included in 
this present appropriation that we are discussing represents the rock- 
bottom consular service, the Foreign Service personnel, without which 
you cannot operate in a foreign country. 

Senator McCarran. Well, let me get at that. Does the money for 
the administration in Germany come through two sources ¢ 

Mr. Lewis. It comes through two appropriations. 

Senator McCarran. One being the regular? 
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Mr. Lewis. Yes, sir. 

Senator McCarran. And one being this appropriation which has 
to do with the consular service strictly ? 

Mr. Lewis. It has to do largely with the consular service. There 
_ are some Foreign Service fundamental operations and Foreign Serv- 
ice officers’ salaries included in this as well as a very basic German 
desk represented by the 15 positions that are pointed out there. 

Senator Exrenper. Well, the 15 positions to which you refer are 
here in Washington, are they not ? 

Mr. Lewis. Yes, sir. I was explaining what this S and E appro- 
priation covered. 


NECESSITY FOR SEPARATE BUREAU 


Senator Eritenper. What is the necessity of having a separate Bu- 
reau of German Affairs? Why cannot that be handled with Western 
Europe? 

Mr. Lewis. It will be merged with Western Europe. 

Senator Extenper. Why not now? Why it is necessary to keep 
it separate ? 

Mr. Lewis. Because the operation there, sir, I think is a unique 
operation as far as the State Department is concerned. 

See also Pp 120.) 
enator Ex.ienper. I ought to know that. I was there last De- 
cember, and I learned a lot about it. It is very unique. 

Senator McCarran. I am going to sit by here and listen. You go 
ahead. 

Senator Ex:.enper. I am sorry that we cannot have both appro- 
priations considered together, that is, the one that comes from for- 
eign aid as well as this. 

Mr. Kimpatt. I might say, Senator, if I may, that this decision to 
have the separate appropriation was made about 3 years ago by the 
Bureau of the Budget. Our position at that time was explained to 
the committee and it was that we felt ourselves that it would be 
advisable, if we could, to avoid the type of split they had. 

What they wanted was this: With the very unusual type of activities 
in Germany, courts, prisons, and things that you would not ordinarily 
have, they wanted to maintain in this regular State Department ap- 
propriation, as they called it, just a nucleus of a German desk both 
here and for the consular service and a similar nucleus in the mission 
headquarters. 

Senator Etrenper. Yes; I am familiar with that. Last year it was 
also stated that it was felt that by July of this year you cold do away 
with HICOG and have it all centered in the State Department, that is, 
the regular method, with an Ambassador and the other officials. What 
is the situation in that regard ? 


PLANS FOR NEW EMBASSY 


Mr. Kimpatt. I just returned the day before yesterday from Ger- 
many where I went to develop plans for the new Embassy. We have 
approved a set of plans. They will start immediately working to put 
them into effect. The effective date, of course, has to wait for the 
ratification of the agreements with the Germans with whom we are now 
in the process of establishing contractual arrangements. As soon as 
we legally can have the agreements initialed by the Germans, the 











282 STATE, JUSTICE, COMMERCE, JUDICIARY APPROPRIATIONS, 1953 


British, the French, and ourselves and then have it ratified, the new 
Embassy organization will be ready and will go into effect, sir. 
Senator ELtenper. When will that be? 


EFFECTIVE DATE 


Mr. Kiwpau. The statement as we have made it up to now in your 
budget was the April 1 date, April 1 of this year. However, the time 
that it has taken in the negotiations is such that our best present guess 
is that possibly by Apirl 1, we will have them initialted, and then it 
will take whatever time it takes for the Senate to ratify. 

Senator Ernenper. When that is effectuated according to plan, will 
that do away with HICOG? 

Mr. Kinmatu. It will do away with HICOG and there will be an 
Ambassador and an Embassy. 

Senator ELLenper. So that McCloy and his outfit will move entirely 
out of Germany ? 

Mr. Kimpaty. That is right. 

Senator Ertenper. Allright. Now, you expect to have that in oper- 
ation before June of 1953 ? 

Mr. Krmpauu. Yes, sir. 

Senator ExLenper. I mean 1952. 

Mr. Kiwaty. I doubt now that it will be before June of 1952. We 
had hoped it would, but the time it will take to obtain ratification of 
the countries concerned with these agreements, including ratification 
by the United States, is such that it looks now like it might go beyond 
June 30 and would be some time during the early part of the next 
fiscal year. 

Senator Eiienper. In anticipation of that coming into being, are 
you asking for more money to supply the Ambassador’s office and 
everything else ’ 

Mr. Kiapauy. If I may speak to that, sir, we are making a very sub- 
stantial reduction in the GOAG budget, which will come before you 
in about 3 weeks. 

Senator Eiitenper. Are you going to handle that in that manner 
and not through this? 


PERIOD OF LIQUIDATION 


Mr. Kimpauu. The reason that was decided upon, Senator—and I 
vanted to point out the answer to that—was that for a period of a part 
of the next fiscal year, and in some cases it may run more than half 
the fiscal year, we are going to have to be in a liquidation operation on 
those things that will not continue in the Embassy. If 1 can use an 
example to be obvious, as of the date of the ratification of United 
States courts there will be no new cases accepted, but there is the 
uestion of settling and of handling up through the appeals processes 
the cases that are before the court. 

So that in the budget which will come before you in about 3 weeks 
we will show a big cut, for example, in the whole court system, fading 
out to nothing, but there is a period where that activity, which would 
be found in no embassy, would be in liquidation. 

So that it was felt that for this year and for the last time—I mean 
that this is something that we considered—there would be a GOAG 
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appropriation for this year, and it would be better to have one more 
GOAG appropriation, but it will have large reductions in it. 

There will be one more GOAG appropriation to take care of this 
liquidation, and then the following year everything will be shown 
under this S and E appropriation which will then all be a normal 
Embassy operation. 

Senator ELLENpER. When do you propose to combine the German 
Bureau with your Western European ? 

Mr, Kimpauy. That is proposed for July 1 of this year. 

Senator Extenper. Well now, are you going to need as much money 
and personnel as you are now asking for? 

Mr. Kimpats. Again, as has been done before, the amounts for 
Washington are divided between 15-position nucleus here in the S and 
E budget and the other positions which have been carried under 
GOAG, ‘There will be a substantial reduction in that as it goes into 
the Bureau of European Affairs. But that will not show in these 15 
positions. 

Senator ELLenper. I was under the impression that the Bureau 
of German Affairs had charge not only of what you supervised, as 
reflected into this appropriation that you are asking for, but also 
McCloy’s outfit. 

Mr. Kimpatu. That is correct, sir, and that reduction will be shown 
in this other budget that comes to you. 

Senator Evtenper. Well, did you have something in addition to 
this? 


TOTAL BUREAU OF GERMAN AFFAIRS PERSONNEL 


Mr. Kimparu. Yes, sir; you see, the Bureau of German Affairs has 
had roughly around 140 personnel all together. 

Senator ELLENDER. Do you mean in Washington ? 

Mr. Kimpati. In Washington when it has been running this and, 
as you say, supervising the HICOG operation in addition to the nor- 
mal consular service. 

Senator Ertenper. Are we to understand that you will be able to 
dispense with all of those employees here in Washington except what 
you are asking for here? 

Mr. Kimpatr. No, sir, that is not the case. These 15 were never 
intended to be all that would be needed in Washington. It was an 
arbitrary figure picked by the Bureau of the Budget so that there will 
be a considerable reduction in the budget that comes in, but it will 
be in excess of these 15 positions. These 15 are not all that will be 
required in operating the big German Embassy. 

Senator Ettenver. Who is going to appear to ask for more money 
when this thing goes into effect ? 


FUNDS TO BE REQUESTED IN FOREIGN-AID BILL 


Mr. Kimpatt, Mr. McCloy is coming in personally to testify on the 
GOAG budget which is now being prepared in Germany. The Wash- 
ington portion of that will be prepared here and justified by Mr. 
Lewis or an appropriate representative in Washington. 

Senator McCarran. Where does that come in? When does that 
come before us ? 

Senator ELtenper. It will not come before us, Senator. 
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Mr. Witser. It comes up with the foreign-aid bill, Mr. Chairman, 
as we understand it now. 

Senator McCarran. That will be before the full committee? 

Mr. Wuer. Yes, sir. 

Senator McCarran. So all we are dealing with now is what may 
be termed “the Washington Bureau”? 

Senator ELtenver. And the consulate. 

Senator McCarran. And the Ambassador. 

Senator ELLenper. The consular set-up. As far as the Ambassador 
is concerned, that will be taken care of before the full committee. 

Senator McCarran, Are you not setting up an Ambassador if, as, 
and when this regime goes out? I thought it was so stated by Mr. 
Humelsine a few days ago. 

Mr. Lewis. That is correct, sir. 

Senator McCarran. That will come before this committee, will it 
not ? 

Mr. Wiuzer. That is also contained in the foreign-aid bill, Mr. 
Chairman. 

Mr. Lewis. For one more year. 

Senator McCarran, I see. 


REDUCTION IN AMOUNT REQUESTED 


Senator Exrenver. The clerk has handed me a copy of the budget 
for 1953, and it shows that we appropriated in 1952 $26,250,000, and 
it is estimated that $20,500,000 will be required during 1953. That 
is a reduction of only $6,000,000. Was that what you meant when 
you said that there would be large cuts when this consolidation comes 
about? Is that the cut you are referring to? 

Mr. Lewis. There is more of a cut than that, sir. The amount we 
are coming in for in the GOAG budget will be $16,700,000. 

In addition, as you know, we have been operating HICOG with 
local currency from several sources, including occupation costs, which 
will be out the window when we have diplomatic relations, including 
counterpart funds derived from GARIOA and from ECA sources 
and soon. The total cut of the funds for local currency and the dol- 
lar budget is slightly over 50 percent of the total amount provided 
for this year. 

Senator Eiitenver. It ought to be that or more. 

Mr. Lewis. They will be more after we get the liquidation of 
HICOG carried out. 

Senator Extienper. I am sorry that we cannot consider both of 
these together. It strikes me it ought to be before this committee. 

Senator McCarran. My view of it, without knowing too much 
about it and not having the bill before us from what I have seen of 
it is that it is just about as extravagant an administration as I have 
ever heard of, and I use the word “extravagant” advisedly. We do not 
have to deal with it here, so we have not anything to deal with. 

Senator Exienper. Now, you state that you have just returned 
from Germany and that arrangements are being made for an 
Embassy ? 

Mr. Krnpatt. Yes, sir. 

Senator Eiienper. At Bonn? 

Mr. Kimpary. Yes, sir. 
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Senator E:tenper. Where will the embassy be located? 
Mr. Lewis. The embassy, sir, will be located in the office buildings 
which you have seen. 
Senator ExLenper. Yes. 
Mr. Lewis. And which were built there. 
Senator Ettenper. How many of those offices will you occupy ‘ 
Mr. Kimpaty. Well, the original estimate as to the size of those 
offices was based on what was contemplated would be a pull of 3 or 4 
years for an embassy. As you may or may not have heard, what we 
did originally was to move down to Bonn those offices other than 
ublic affairs and other than certain Frankfort operations that could 
etter stay there. And as we are letting people go—and we are in 
process of a considerable reduction in force scheduled under this 
going to the embassy transition—we will move all of the people out 
of Frankfort into Bonn. 


QUESTION OF PAYMENT OF RENTAL 


I think you might be interested, all of you, in knowing that Mr. 
McCloy told me last week that Chancelor Adenauer had talked to 
him about the possibility, after we finally have completed our move, 
have reduced our force and have completed our move into the offices 
there and as soon as any space would be excess and might become 
available—the German Government would like to rent the space. It 
is broken into wings so that it could be separated off. 

Senator Exitenper. But it belongs to the Germans, though. I fear 
that we are going to have to pay rent, rather than having the Germans 
pay rent. As I understand it, the buildings were erected on German 
property on the bank of the Rhine. 

Mr. Kimpatn. They were. 

Senator Ettenper. Am I correct in that? 

Mr. Kimpatu. You are correct, with the provision that the property 
and the buildings would be available to us as long as we had any need 
of them. As I say, Chancelor Adenauer has offered that whenever 
we can make the space available. 

Senator Ettenper. Do you have this contract available or can you 
get it? 

Mr. Kimpatt., I can get it. 

Senator ELtenper. I would like to see where you take that position, 

Mr. Kimpatu. I will be glad to furnish you with the contract. 

(Copy of contract referred to follows :) 


(Translation ] 


ConTRACT BETWEEN THE GOVERNMENT OF THE UNITED STATES OF AMERICA, REPRE- 
SENTED BY THE OFFICE OF THE UNITED STATES HIGH COMMISSIONER FOR GER- 
MANY, Wuicn Orrice Has DesIGNATEeD Mr, J. H. LENNON AS THEIR CONTRACT- 
ING Orricer (HEREINAFTER NAMED UNitep STATES GOVERNMENT) AND THE 
FEepERAL REPUBLIC OF GERMANY, REPRESENTED BY THE FEDERAL MINISTER OF 
FINANCE (HEREINAFTER CALLED “BuUND’’) 


Whereas the United States Government intends to transfer its main Head- 
quarters of the U. S. High Commissioner for Germany from Frankfurt am Main, 
I. G. Farben Building, to Mehlemer Aue, vicinity Bad Godesberg ; 

This transfer will necessitate the construction at No. 19, Aue Strasse, Bad 
Godesberg/Mehlem, of an office building in addition to the Schloss of Mehlemer 
Aue at a cost estimated to be in excess of DM 8 million; 
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The plans for the construction of the aforementioned building on the afore- 
named real estate have been approved by the competent German Authorities 
from the viewpoint of preserving the natural beauty of the area ; 

The real estate to be used for this construction is commonly known under the 
name “Diechmann’s Aue” and at present has one large building used by the 
United States High Commissioner as his headquarters in Bad Godesberg ; 

This real estate has the size of 7, 51, 28 ha, i. e., approximately 30 Morgen, 
and is registered in the Grundbuch Lannesdorf, Band 382, Blatt 1230, Flur 1, 
Flurstueck 10, 13, 14, 16, 9/8, 9/4, 15/1; 

The Government of the United States plans the erection of a new Embassy 
building in another location; 

The Bund is not yet recorded as owner of the aforementioned real estate in 
the Grundbuch but such registration is imminent pursuant to directives of the 
Occupation Authorities and of the Basie Law; 

A claim for restitution of the aforementioned real estate has been filed, 

The two parties conclude the following contract: 

1. The Bund hereby grants to the United States Government usage of all of 
said real estate, present buildings, as well as any new construction placed upon 
above-named 7.51.28 as further outlined on sketch attached hereto. This usage 
includes any rights that the Bund might possess to private roads to and within 
the area. It includes further the right to construct whatever buildings the 
United States Government considers necessary, provided that such buildings 
conform to the local building restrictions. The United States Government will 
endeavor, wherever possible, to maintain the trees and beauty of the area. 

2. The Bund will immediately take all steps necessary to be recorded as the 
owner of said real estate in the Grundbuch, and will hold harmless the United 
States Government from any rights or claims of third parties, particularly in 
the event that the Bund should not be recorded as the owner of said real estate. 
The Bund will not transfer title to said real estate during the duration of 
the contract without written consent of the United Stxtes Government. 

3. The construction of streets, sewers, utility connections, heating plants, ete., 
required for the development of said real estate are all expenses to be borne by 
the United States Government. 

4. During the term of usage by the United States Government of said real 
estate, buildings, approaches, etc., no compensation whatsoever will be paid. 

However, in consideration thereof, the United States Government will transfer 
to the Federal Government at no cost all possessory interest that the United 
States Government has in the described buildings presently located on said 
real estate as well as in all buildings constructed and to be constructed. 

5. The usage of said real estate has commenced prior to the signing of this 
eontract. It will be terminated 90 days after an American Embassy building 
newly constructed by the United States Government, has been completed. 

6. The United States Government enjoys immunity from taxes and other 

levies. In the event, however, that taxes and other levies should be justly levied 
in connection with the usage of said real estate, the United States Government 
binds itself to make such payments. 
7. The United States Government will hold the Bund harmless from any claims 
which the owners of adjacent real estate may have, provided that such claims 
have been recognized as justified or that they have been finally adjudicated by a 
competent court. 

8. The Bund agrees to purchase that portion of real estate that is imme- 
diately adjacent to the West of the property which is the subject of this con- 
tract, shown in blue on attached map, providing that the purchase of said prop- 
erty can be accomplished for a sum not to exceed DM 170,000.—.Should such 
a purchase be concluded, the Bund binds itself to grant the United States 
Government the use of the newly acquired real estate under the same conditions 
set forth in this contract. 

9. This contract shall remain unaffected by an order of requisition or the 
cancellation of such an order by the Occupation Forces with regard to the 
property which is the subject of this contract. 

10. The United States Government will endeavor to obtain from British Mili- 
tary Government cancellation of an order of requisition if such an order has 
been or will be issued. 
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The United States Government and the Bund will receive five signed copies 
of this contract. 
Bonn, den 5.4.1951. FRANKFURT, April 5, 1951. 


For the Federal Republic of Germany, the Federal Minister of Finance. 
By Order. 


(SEAL | (Sgd.) J. H. LENNON, 
(Sgd.) NIEMETz, 
The Federal Minister of Finance. 


¥ certify that this is a true and correct translation of the German text of this 
contract. 
(S) Ise RIEDESEL, 


Senator ELLenver. Now, these buildings were erected, as I under- 
stand, mostly from GARIOA counterpart funds. 
Mr. Kiara. That is right, sir. 


INITIATION OF OFFICE BUILDINGS BY STATE DEPARTMENT 


Senator ELtenper. What part did you have in having them erected? 

Mr. Kimpatu. What part did I have? 

Senator Ettenper. The State Department, I mean. 

Mr. Kimrati. The State Department approved the original pro- 
posal that the headquarters be moved to Bonn. 

Senator Ettenper. I am not talking about that. I am talking about 
the erection of those buildings. 

Mr. Kimpauy. The actual erection was done in Germany with our 
approval to erect buildings. 

_ on Excenver. Rather than approval, did you not initiate 
them? Did not the State Department initiate the building of these 
huge office buildings? 

Mr. Humetstne. Yes, they did. 

Senator ELttenper. Of course, they did. 

Mr. Humetstne. In this sense, Senator, that they were initidted, I 
think, in the field by the High Commissioner, but it was the State 
Department 

Senator ELtenper. Usually you came before this committee before 
you did anything like that. Now, why did you change your policy in 
that case? That is what I would like to know. In other words, we 
set aside here every appropriation—Senator McCarran can back me 
up on that—and you come in and ask for so much money to build, 
either counterpart funds or cash. But this time the buildings were 
initiated by the State Department without coming to anyone. 

Mr. Humetstne. You would not have to come to this committee for 
this particular purpose because the appropriations concerned were 
handled by the Foreign Aid Committee and would have been before 
that committee. 

Senator Ettenper. I understand how it was handled. 

Mr. Hume stne. I will have to check on whether they made any 
inquiry and got any clearance through the Foreign Aid Committee. 
Frankly, I do not know. 

Senator Exrtenper. I am on that committee, and the first time I 
heard about it was when I actually saw the buildings erected. No one 
knew about it. Mr. McCloy testified before us last year, and I was 
under the impression, after hearing him and after hearing your own 
representative here—what was his name? 
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Mr. Wiueer. Mr. Byroade. 

Senator Eitenper. I was under the impression that the whole con- 
sular service would be one by June 30, that that was the goal. 

Mr. Kosai. That was the goal. 

Senator ELteNnper. All right. There was nothing said about moving 
from Frankfort to Bonn, and there was absolutely nothing said about 
the erection of these huge office buildings that were then being built. 
I am just wondering why that was the case. Why did not the State 
Department follow the same policy as it had in the past and come to 
the Congress and ask to build these offices before they actually did 
it? That is what I would like to know. 

Mr. Hume srne. I will get that information for you. 

Senator Eitenper. I wish you would get me the answer to that when 
this appropriation is considered by the whole committee. 

Mr. Hume sine. Yes, sir. 

(The information requested appears on p. 851.) 


FURTHER DISCUSSION ON WILLIAM T. STONE 


Senator McCarrny. Did you get the information, Mr. Humelsine? 

Mr. Humetstne. Yes, sir; I did, Senator. 

Mr. Stone was cleared by the Loyalty and Security Board of the 
State Department on November 21, 1951, under the new standard. 
Notification was made to the Central Board, the Bingham Board, on 
December 7, 1951. Stone resigned from the Department on February 
3, 1952. 

After he resigned, we notified the Commission, which is our custom, 
that he had resigned. Now, they follow the practice, as I under- 
stand it, that if the person is no longer on the Government payroll, 
they do not post-audit, and this case then was put into the file. 

Now, as I understand it, the Central Board would not take the case 
up and post-audit unless he were to apply to come back into Govern- 
ment service. Then the case would, as I understand it, be post-audited 
by the Central Office. 

Senator McCarruy. What is his pension or his retirement pay? 

Mr. Humetsrne. There is no retirement pay, there is no pension 
involved in this. 

Senator McCartuy. Is he getting any money of any kind from the 
Government now ? 

Mr. Humetstne. None whatsoever in that sense. 

Senator McCartnuy. The reason I asked about the Stone case, 
Mr. Chairman, is, No. 1, the other Senators wanted the information 
today, and, No. 2, the information we had is that Stone’s case, while 
pending before the Review Board, the facts were such, the conditions 
were such that Stone either was informally notified or knew that he 
was going to be ordered discharged by the Bingham Board, and the 
sudden resignation was to cut off the power of the Review Board. 

As Mr. Humelsine has said, the minute he resigns, the Review Board 
is notified and they cease operations on his case. 

I did not want to take your time on that except to give you the 
background of the Stone case. At some future time, I want to give 
the Chair more information on that. 
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DISCUSSION ON BUREAU OF GERMAN AFFAIRS RESUMED 


Senator Ettenver. Now, I notice here that you are asking for a 
decrease of $35,879 from last year’s appropriation. 

Mr. Lewis. That is right, sir. 

Senator Ertenper. What moneys, if any, do you obtain from the 
German economy to operate your offices in Germany ? 

Mr. Kimea.u. Well, the offices in Bonn up to the time of the 
Embassy will receive support 

Senator Ex.enper. I am not talking about that. I mean in the 

ast. 
, Mr. Kimpauy. In the past ? 

Senator ELtenver. Yes. 





CONTRIBUTIONS FROM GERMAN GOVERNMENT 


Mr. Kimparx. Under the military occupation and then our subse- 
uent occupation, the German Government provides, under a budget, 
unds for both military and for 

Senator Extenver. You are talking about HICOG. I am talking 
about the matter before us at the present. That is what I am talking 
about. 

Mr. Kimpatu. There are no German funds in this. 

Senator Etitenver. No German funds whatever ? 

Mr. Kimpatu. That is right. 

Senator ELLenver. Do you get any free rent? 

Mr. Kimpautu. We do get certain free rent. You will remember, 
Senator, because you were present, that a year ago we discussed the 
advisability with this committee of obtaining some additional dollar 
appropriations for the purpose of reimbursing the German occupa- 
tion cost a for the rents that were given in connection with our 
consulates. The specific amount we requested was not included in the 
final action, so that we have continued on the same basis that we were 
previously under. 

Senator Exienpver. I presume you will continue until you move 
ores to Bonn? 

r. Krmpaty. We will continue until the contractual arrangements 
make it impossible any longer to requisition housing. 

Senator Exienper. Well now, do any of your employees abroad 
receive anything other than what is paid for directly by the Federal 
Government ? é 

Mr. Krmpatn. You mean under this appropriation ? 

Senator Ertenper. Yes. I am talking about this appropriation. 
We are not talking about McCloy’s outfit. 

Mr. Kimpatu. No, sir. The only thing that any employee would 
receive would be his — and, under this appropriation, if he happened 
to be in requisitioned quarters, referring to the point that you made, he 





would be receiving the benefit for which we would otherwise pay out 
of this appropriation. 

Senator ELtenper. Do any of them receive servant hire out of the 
German economy ? 

Mr. Kimpauy. Under this appropriation I don’t believe there is any 
servant hire. There were some maintenance employees in connection 
with the consulates, which was included in the $400,000. 
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SERVANT HIRE 


Senator ELtenper. Will you look into it and give us a list of those 
who had servant hire paid for out of the German economy ? 

Mr. Kimpatu. Yes, sir. 

Senator Evtenper. And also — other stipend that may have been 
paid or advanced to them out of the German economy such as living 
quarters and things of that kind. 

Mr. Krmpary. Well, what I would do, sir, is to give you and place 
in the record the statement we made up last year which shows exactly 
what was received in the total of that $400,000. 

Sénator Ettenper. Will that cover the question ? 

Mr. Krmpatt. I think that will cover the question; yes, sir. 

(The information referred to follows :) 


Consular expenses paid for from occupation costs 




















Number} Amount Remarks 
= ee eescneg 
Persona] services: Local em- 69 $62,000 | This includes 24 administrative employees and 
ployees custodial. 
Field operating expenses... -....j..--.-..-- 204,324 | This estimate includes increase above preferen- 
tial rates paid under “Occupation costs,” 
Building operating expenses. -..}.-.....-.- 291, 868 
Office buildings... $189, 700 |-......---|--.-.------- For rents, fuel, and repairs to office space, 
Living quarters... 102,168 |-.....__-- En seco For living quarters of employees assigned to the 
consulates, Under this estimate no amount 
has been provided for servant hire. Practice 
under requisitioned quarters—1 servant for 
| each family unit—1 servant each group indi- 
vidual quarters, Servant hire discontinued as 
| of Dee. 1, 1951. 
WO aaicncctnnttpphh 69 558, 192 








FOREIGN CREDITS FROM SURPLUS PROPERTY TRANSACTIONS 


Senator Ettenper. Mr. Chairman, we are going to have to postpone 
then until the appropriation is asked for for HICOG, and I presume 
that is going to come before the whole committee. 

Senator McCarran. My attention is called to the hearings of last 
year in which it was stated that the estimated balance to complete 
after 1952 is $11,485,961. That is for Germany. 

Now, then, I asked the question : “Can you furnish the committee”— 
this is at page 1558—with a list of the credits that we have in respect 
to countries growing out of this surplus property transaction, please?” 

Mr. Wilber replied: “We will be glad to, Mr. Chairman.” 

You furnished a list of credits of $180,000, as I understand it. 

Now, on the next page, page 1560, I asked this question: “Do you 
contemplate”—this is Mr. Larkin testifying—“that the $180,000 is 
to - spent in Germany? What is that for? What part of Germany 

that?” 
sf Mr. Larkin replied : “We are building a consulate at Bonn. We are 
also building a consulate in Frankfort, and we are altering some build- 
ings we own in Hamburg.” 

Mr. Wiizer. That is correct, Mr. Chairman. 


Senator McCarran. That touches on your subject, Senator 
Ellender. 
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CONSTRUCTION OF OFFICE BUILDING AT BONN 


Senator Evrenper. Yes, sir. That is why I find it strange that they 
did not use the usual procedure in building these properties, these 
lavish office buildings in Bonn. Usually you come here almost on 
bended knees and ask for funds to expand your building program 
from these credits that you have. But this time you bypassed this 
committee, and I believe you also bypassed the whole committee in 
building this thing in Bonn. 

Mr. Witzer. Mr. Chairman, I should point out, I think, that the 
construction or actually the use of any of the GARIOA counterpart 
has never been fully presented in the committee as a total program 
for approval. That has been true since the beginning af ECA. But 
they have had the dollar appropriations, and then a rather free use 
of counterpart without detailed congressional approval. That was 
the case in Bonn for the construction, in the handling of those funds. 

Senator Ettenver. That is the thing. You had nothing to do with 
the GARIOA. The State Department, I mean. How was it manip- 
wated? You were the ones that initiated this building program in 
Bonn. Now, the question is: Why did you not use the funds that we 
have for that purpose and why did you not come in and ask for them 
here instead of using the GARIOA funds to do it with? That is the 
question I want answered for the whole committee. 

Mr. Wuser. I will be glad to do that, Mr. Chairman. The reason 
for it is that if the FBO, our Foreign Buildings Operation staff, had 
been responsible for initiating this construction in Bonn as part of 
their regular program, it would have been presented to the com- 
mittee and they would have used the counterpart funds. 

Senator Exvtenper. But it is being used for your own purposes. 
Those buildings were not built for the Army. They were built for 
your outfit, for McCloy’s outfit that is under your supervision, 

Mr. Winer. That is correct. 

Senator E.xenver. Of course, it is. 

Mr. Wireer. But under the appropriation language for the govern- 
ment in occupied areas there was provided in addition to the dollar 
appropriations the use of GARIOA counterpart or other credits that 
were available in Germany. So it is by virtue of that language that 
this program was initiated. 

Senator E.tenper. I imagine somebody slipped this language in, 
but it never came before this committee or before the whole committee 
as has been the case in the past. 

Senator McCarran. I want to draw your attention to the first part 
of the hearings of last year. I am reading from page 836. 


Senator Frracuson— 
Mr. Humelsine has been before us— 


You are building some buildings or one building in Germany? 

Mr. Humetstne. Yes, sir. We have built quite a number. We have built some 
apartment buildings. 

Senator Ferauson. What is this building that you are building at Frankfort 
or Bonn? 

Mr. Humetsine. That is at Bonn. The German Government, West German 
Government, moved to Bonn, and what we are doing is building what we hope 
to be, as I understand it, the permanent United States quarters at Bonn. We 
will eventually move out of Frankfort, and that will be the seat of government, 
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Bonn, for the West German Government, and what we are doing is getting the 
quarters built there at Bonn now that we will continue in through the years 
unless they change their capital or something like that. 

Senator Frereuson. Do you anticipate that this is a permanent western gov- 
ernment? 

Mr. HUMELSINE, In this most uncertain world you do not know, but for the 
foreseeable future, unless the political situation changes, it looks as though we 
will be there for a while. 

Senator Ferguson. Was there an attempt to get the German Government to 
construct this building? It is part of their Government now because we are 
in there because of reparations. 

Mr. HuMELsINE. I believe, if I am not mistaken, that that is paid for out of 
GARIOA counterpart funds. 

Mr. WixBer. Yes. 


Now, I am not familiar with the record made before the full com- 
mittee as to these buildings. T would ask somebody to check me on 
this, but wherever you have attempted to build, that is, where you have 
used counterpart funds or anything of that kind, you have laid before 
this committee a program of the places where you were going to build 
and the amount of the building or the property to be acquired and the 
amount to be purchased, and we have passed on it. 

In some instances, we have reduced the amount. In some instances 
we have not. I remember that my first attitude was to reduce it, and I 
fought that very bitterly in the conference. I then later changed my 
mind and thought I was wrong. I thought that we were using counter- 
part funds, and it was just as well for them to use the se if they 
were ever going to be used for anything. 

But I have never seen a program for these colossal buildings that I 
hear about at Bonn. I have not seen them, so I don’t know anything 
about them. 

Mr. Wirzer. Mr. Chairman, you are perfectly correct that in the 
case of buildings that are constructed under the program of the For- 
eign Buildings Operation within the Department, we have tradition- 
ally laid before this committee a full, detailed program. 

Senator McCarran. That is right. 


USE OF COUNTERPART FUNDS 


Mr. Wizer. In the case of counterpart funds, under the foreign-aid 
bill and under the appropriation language for the government in oc- 
cupied areas, there is a provision for the use of counterpart in addi- 
tion to the dollar appropriation, and the program for the use of the 
counterpart funds has never been presented to any committee in full 
detail. 

Senator McCarran. So we do not know how much in counterpart 
funds is being used together with the dollar funds that we are pro- 
viding in the foreign aid? 

Mr. Wiser. We know after the fact, Mr. Chairman. 

Senator McCarran. What was that? 

Mr. Wiper. We know after the fact, and we do present a total 
figure to the Foreign Aid Committee of what we expect to use, but 
never in terms of a detailed program. 

Senator McCarran. I see. 

Mr. Kimpauu. Mr. Chairman, in connection with last year’s GOAG. 
we gave some figures for your information as to the expected use of 
the counterpart funds. I believe that was the first year that-that was 
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done. We also stated that those figures as to local currency will be 
included in this year’s GOAG. 

Senator McCarran. I do not know just what you have reference to 
there, but if it is the same thing that I have in mind, last year was 
not the first year. In other words, the year before and the year before 
that you set up the program of building to which you would apply 
counterpart funds. The reason I know it is because of the wrangle 
that we had in the conference committee in which I took one position. 
Afterward I came to the conclusion that I was in error. 

Mr. Humetstnr. I believe, Mr. Chairman, that has covered build- 
ings other than in the countries in which we were in occupation. I am 
sure that covers all of the rest except those. 

Senator McCarran. This is Germany here. 

Mr. Humetsine. We were in occupation in Germany during this 
period of time. 


BUILDING PROGRAMS DIFFERENTIATED 


Mr. Kimpauu. This figure of $180,000 which you referred to just a 
moment ago for Germany was under the FBO program and was a 
basic consular building matter that did come under the program that 
is rented to the committee. These other buildings to which you 
and Senator Ellender have referred have been under the occupation 
program to which Mr. Humelsine referred. 

Senator ELtenper. But initiated by the State Department. 

Mr. Hume sting. It is initiated by the State Department because 
Mr. McCloy is under the State Department, but not by the Foreign 
Buildings Office of the Department. 

Senator McCarran. We have an interrelationship here that has 
to be separated into two bills. They cross each other. 

Mr. Humetstne. These will not cross in the future because we are 
going to an embassy arrangement just as soon as contractual arrange- 
ments are concluded. Very shortly we expect to be in this normal 
embassy relationship, that 1s, by summer. So then there will not be 
se of this hocus-pocus. 

enator McCarran. Hocus-pocus is all right, too. You use the 
right term. 

Senator Exrenper. That is a tame word. It ought to be worse 
than that. 

Senator McCarran. Is Western Germany going our way or are we 
going to move out? Is Western Germany organized as a European 
country ¢ 

Mr. Lewis. Yes, sir, I believe they are firmly tied to the West. We 
have just had a visitor on a private trip here, Mr. Hallstein, who was 
invited over by Georgetown University. He has given us added 
assurance of the desire and of the fervor of the Western German 
Government to become firmly integrated with the West and to follow 
the policies of the West. 

Mr. Humerstnr. He made a very firm statement in his speech at 
Georgetown University the night before last on that. 

Mr. Lewis. It is a most interesting speech, if you would care to go 
into it. 

Senator McCarran. I am sorry I did not hear it. What I am in- 
terested in is what I read and hear, and that is that there is not an 
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accord on the thing, that they are very much divided, that is, the 
—— are divided as to whether they will go that way. I do not 
now anything about it. 

Mr. Lewis. There is an opposition, and it is believed that that was 
tested in a recent vote that was taken in one of the German states 
where the policies of the government which are for alinement with 
the West were very successful, more so than anyone thought they 
would be in that local situation. 

Senator ExLenper. Who is Mr. Hallstein? 

Mr. Lewis. Mr. Hallstein is the permanent Secretary of State for 
Foreign Affairs. 

Senator ELtenper. Under Adenauer? 

Mr. Lewis. Yes, who is his own Foreign Secretary. 

Senator McCarran. Well, we will have to deal with this appropria- 
tion as an appropriation for the State Department, as I understand 
it, to maintain its consular and diplomatic service. 


PERSONNEL 


Now, going into salaries and expenses and personnel, how many in 
ersonnel have you over there in Germany now? Now, strictly speak- 
ing, if you'can divide the line between the other bills and the other 
administration and the State Department, please do so. How many 
in personnel has the State Department for its consular and diplomatic 
service? 
Mr. Lewis. Under this appropriation there are 293 Americans, sir. 
Senator McCarran. And how many foreigners? 
Mr. Lewis. Three hundred and three locals. 
Senator McCarran. Three hundred and three locals? 
Mr. Lewis. That is in Germany. 
Senator McCarran. All right. Now, in 1951 you had 15 personnel. 
This is American personne] in the office here in Washington, is it not? 
Mr. Lewis. Yes, sir; all American. 
Senator Etitenper. Page 139 of the justifications indicates that you 
have 15 personnel for the Bureau of German Affairs, domestic. 
Mr. Lewis. Yes, sir; that is correct. 
Senator McCarran. You are asking for no increase for the Wash- 
ington office, are you? 
Mr. Lewis. That is correct, sir. 
Senator McCarran. And that will continue with the same number 
of personnel ? 
Mr. Lewis. Yes, sir. 
Senator Exitenper. No, Senator, they are going to increase that 
when the combination is made, as I understand it. 
Mr. Kimpatt. That is right. The total number will be more 
than 15. 
Senator McCarran. I am talking about the Washington office. 
Senator Ex.enpver. That is what I am talking about, too. 
Senator McCarran. You are not going to increase that number 
under this bill? 
Mr. Lewis. Not under this bill. 
Senator McCarran. I will cross one river at a time as I get to 
them. 
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SALARIES, AMERICAN PERSONNEL 


“Salaries, American personnel,” what does that mean on page 140? 
In 1951 you had $1,431,668. Your estimate for this year is $1,565,- 
677, which is an increase of approximately $134,000, and for the com- 
ing year you are requesting $1,534,677, which is a decrease of $31,000. 
ir. Lewis. Yes, sir. 

Senator McCarran. Now, cannot that be cut more ? 

Mr. Lrwis. That is for the consular personnel and the rock bottom 
Foreign Service personnel in Germany. ‘The cuts which we are able 
to make in Germany will be reflected in the GOAG budget because 
this appropriation is for filling the very fundamental consular and 
foreign service functions without which no foreign establishment can 
operate. 

Senator McCarran. Now, this service gets no benefit from counter- 
part funds or the use of counterpart funds at all; is that right? 

Mr. Lewis. That is correct; yes. 

Senator McCarran. And you get nothing excepting the money that 
is reflected here in this statement ? 

Mr. Lewis. With the exception of the matter that Senator Ellender 
has brought up. 

Mr. Kiwearu. As a matter of fact, we are getting certain custodial 
service and some office space from requisitioning, which will have to 
change when the Embassy comes in. 

Senator ELtenper. And also quarters, you said. 

Mr. Krmpatu. Yes, sir. I am going to give a full statement of 
what that says. 


SALARIES OF LOCAL PERSON NEL 


Senator McCarran. Now, your salaries for your local employees 
have been reduced. That is, you are asking for a reduced sum? 

Mr. Lewis. Yes, sir. 

Senator McCarran. You are asking $4,879 less for this year. Can 
that amount be reduced further? 

Mr. Lewis. No, sir. The situation with respect to local personnel 
is roughly the same as with respect to Americans. 

Senator McCarran. How much did you ask from the budget on 
these two items? 

Mr. Lewis. I am sorry, I did not understand that. 

Senator McCarran. How much did you request from the Budget 
Bureau ? 

Mr. Lewis. I think it was this amount, sir. 

Senator McCarran. The budget allowed you what you requested ? 

Mr. Lewis. Yes, sir. 

Senator McCarran. Is that correct? 

Mr. Kimpat. Yes, sir. 

Senator McCarran. You are sure about that / 

Mr. Kimpauu. Yes, sir. May I explain that the reason that there 
is any decrease in this is because, that is, in this particular nucleus 
appropriation is because of the fact of the recent act of Congress with 
respect to leave for Foreign Service employees which enables us to 
take up the slack by that reduced leave. That resulted in this reduc- 
tion here of a total of 10 people, 4 of whom were local and 6 of whom 
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were Americans. We considered that to be the flat, basic appropria- 
tion and took all the rest of the cuts elsewhere. 


BUDGET BUREAU ACTION 


Mr. Wiizer. Mr. Chairman, I would like to amplify, if I may, 
the statement about our request of the Bureau of the Budget. e 
did request the transfer of certain activities that had been financed 
out of the German economy. I believe we asked for about $500,000 
to pay for rent of quarters and other items that had been requisitioned 
and which were cost-free. The Bureau insisted that we go along 
continuing to charge those items against the German economy. To 
that extent they did not give us exactly what we asked for. 

Senator McCarran. Now, in the case of allowances and operating 
expenses, that is just the same as last year? 

Mr. Lewis. Yes, sir. 

Senator McCarran. It is $22,000 for allowances and $140,004 for 
operating expenses. 

Now, my understanding—and let me see whether I have it clear 
as it is not clear to me at all, but I am trying to clarify it—my under- 
standing is that you anticipate and have the assurance that this gov- 
ernment that we have been maintaining in Germany is to pass out of 
existence within a very short time. 


LIQUIDATION OF HIGH COMMISSION FUNCTIONS 


Mr. Kimpaty. This High Commission operation; yes, sir. 
Senator McCarran. The High Commissioner’s whole operation ? 
Mr. Kimpatt. Yes, sir. 

Senator McCarran. And from there on all you will ask for in 
Germany are the expenses of your consulate and ambassadorial service ¢ 

Mr. Kropart. Plus, sir, the cost of liquidating the High Commission 
functions which go out of existence. Some of them you can drop 
immediately, but others, like the courts, cannot be dropped imme- 
diately. You have to finish up the cases. 

Senator McCarran. Where do your counterpart funds come in? 
Cannot you use those to liquidate ? 

Mr. Kimpary. We can and will use counterpart funds to the extent 
that there are any remaining. 

Senator McCarran. Do you not have quite a sum of counterpart 
funds on hand ? 

Mr. Kimpaty. Well, not enough, sir, to cover that liquidation cost. 
We will use them to the extent that we have them. 

Senator McCarran. Have you any idea of how much you have on 
hand in counterpart funds? 

Mr. Hume sine. Mr. Chairman, I want to make something clear. 

Senator McCarran. Yes, sir; that is what I want. 

Mr. Hume sine. I want to make something clear in answer to your 
question, and that is this: that we have not made and there is not a 
peace treaty being made with the Germans. Now, until there is a 
peace treaty we will have certain powers that we will not give up. 

Now, what we are doing is that we are giving, under these contrac- 
tual arrangements, as I understand it, greater self-government and 
so forth to the German pepole, but we are not giving up our legal 
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position until there is a peace treaty. So we will have a more impor- 
tant role to play in Germany than we do in a country in which we carry 
on regular diplomatic relationships. 

Senator McCarran. All right. Now then, how does that coincide 
with the statement you made here the other day to Senator Ferguson 
that we were going to move out of Germany so far as the McCloy 
government is concerned ? 

Mr. Humetsrnet. In that regard, under the occupation we, in effect, 
were the German Government. For instance, we had land commis- 
sioners, and the land commissioners carried out governmental func- 
tions for the Germans directly. Now we are dropping out of that 
situation and the Germans are going to carry out those governmental 
functions for themselves. But we still retain our legal position until 
such time as there is a final peace treaty signed with them. I think 
that is the difference. 

I do not know whether that answers your question or not. 


CONTINUATION OF CONTROLS OVER GERMANY 


Senator McCarran, Yes. Now, your legal position is, first, of 
course, that we will have our Armed Forces in there. That is from 
the military side. Secondly, I suppose it means the continuation of 
some form of control under Mr. McCloy or someone else. 

Mr. Humesstne. Yes. Under our Ambassador—and Mr. Lewis 
can check me on this if I am wrong—there will be continued the 
right to the controls. They could be exercised. In the case of cer- 
tain of them we will operate very carefully. For instance, the build- 
ing up of any German war machine would have to be very carefully 
checked. We have controls that we are going to hold on to from a 
legal standpoint. 

Is that right, Mr. Lewis? 

Mr. Lewis. Yes. We wish to have rights in connection with east- 
west dealings, dealings with the Soviet Union. We would not wish 
to surrender those rights that we have in that field. 

Senator Ferauson. How are you going to retain those rights? 

Mr. Lewis. How, sir? 

Senator Ferguson. Yes. 

Mr. Lewis. By a contract with the German Government which 
stipulates that we do. 

Senator Ferevson. A treaty? 

Mr. Lewis. It isa contractual agreement that we have. 

Mr. Humetsrne. It is not a treaty. 

Senator Fercuson. Then they have the power to denounce it at any 
time. 

Mr. Lewis. No more than they would have the right to denounce a 
treaty. 

Mr. Hume.sine. I don’t think they have the power to denounce it. 
We would have. 

Mr. Lewis. This would be a contract between states, and to the ex- 
tent that a treaty is, 1 imagine it would be the same. 
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EAST-WEST GERMAN RELATIONS 


Senator McCarran. I am interested in your reference to east-west 
trade. Just what does that mean? 

Mr. Lewis. I was referring, Senator—— 

Senator Frercuson. I was talking about negotiations and not trade. 

Mr. Lewis. I was speaking about negotiations with the Soviet 
Union and also with respect to our position in Berlin, which depends 
on the old agreements that we have with the Russians. We do not 
wish to alter our position or to weaken our position in Berlin by 
surrendering the right that we have to be there. 

Senator Frreuson. Is Berlin to become a part of the Western 
German country or nation ? 

Mr. Lewis. No, sir. It will remain separate as it is today because 
there is no way of altering the facts of geography. 

Senator Fereuson. Where will they vote? 

Mr. Lewis. The Western Berliners are among the staunchest sup- 
porters of the west in Europe. 

Senator Frereuson. I know; but where will they vote? Will they 
have any representatives in the Bonn Government ? 

Mr. Lewis. They have observers, but no representatives as far as 
voting is concerned. Berlin is run as a separate entity. 

Senator ELtenper. How will you operate that; from what funds? 

Mr. Lewis. To the extent that certain of the personnel come under 
this appropriation whom we have stationed there, these funds cover 
them. There are relatively few. The others are under the GOAG. 


BERLIN SITUATION 


Senator ELitenper. Are we now spending quite a lot of money to 
sustain the economy in Berlin through GARIOA funds and other 
funds? 

Mr. Lewis. Some ECA counterpart. 

Senator E..enpver. All right. Now, are we to continue that so as 
to maintain our position in Berlin ? 

Mr. Lewis. We have tried to get the Western German Govern- 
ment to assume as much of that burden us they can. 

Senator Frrauson. That does not answer that question—as much 
as they can. 

Senator ELtenver. Of course not. 

Mr. Lewis. Well, sir, the answer is yes, we will probably have to 
continue to use some of our funds or the counterpart of our funds. 
That is where it comes in. 

Senator E.tenper. I thought you said you were short in counter- 
part funds to complete other works that are to be undertaken there? 
Did you not say that a while ago? 

Mr. Kimpatu. Yes, sir. 

Senator Eititenper. What you mean is more direct funds or more 
appropriated funds? Is that what you mean? 

Mr. Lewis. No, sir; I do not. I mean counterpart funds. 

Mr. Kimpauy. There will be certain counterpart generated in 1953. 
One of the first claims on it, Senator, will be Berlin to the extent 
that the Western German Government fails to meet the economic 


needs of Berlin. 
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Senator Exienper. Where would that counterpart fund be gener- 
ated from? Will it not be from direct appropriations made by us? 

Mr. Kimpaun. As I understand it, under the ECA bill there will be 
a certain amount included for Germany. I meant in the Mutual 
Security Aid Program. 

Senator Frrcuson. Counterpart funds based on direct aid we give 
them. 

Mr. Krmpau. That is right. 

Senator ELtenver. Therefore, to build these buildings by counter- 
part funds, it means that we have given them dollars. Is that not 
right / 

Mr. Kimpary. That is right, sir. 

Senator McCarran. Well, I do not understand that these buildings: 
were built out of counterpart funds. 

Mr. Humetsinz. They were not. They were built out of the Ger- 
man economy. 

Senator ExLLenper. No, no; Mr. Humelsine. You are wrong on 
that. 

Senator McCarran. Wait a minute. Let us get that straight. 

Mr. Humetsine. I withdraw my statement. 


FURTHER DISCUSSION ON USE OF COUNTERPART FUNDS 


Senator Ferguson. Now, were they built out of counterpart funds? 

Mr. Kamparn. Yes, sir; that is right. 

Senator Ferguson. That means that the United States had to put 
up dollars in order that they could get the counterpart funds in order 
to build these buildings. 

Mr. Kimpatu. That is right. 

Senator Frrevson. And therefore the taxpayers of the United 
States have built the buildings. 

Let. us be realists. Why do we always beat about the bush on these: 
things? Why do we not get down to facts? 

Mr. Lewis. Yes, sir; but the dollars were used for other purposes 
in Germany. 

Senator Fereuson. Absolutely. Well, why did you not use marks 
for those other purposes? Why did you not have the people them- 
selves do it?) Why should the American taxpayers be doing this? 

Here you come along today and say that the strongest element for 
the west is in Berlin, but you keep Berlin out of the Western Govern. 
ment and we have to support Berlin. 

Mr. Lewis. It is not we who are keeping Berlin out of the west. 

Senator Ferguson. Who is? 

Mr. Lewis. It is the fact that the Soviet Union surrounds Berlin 
with the East German zone. 

Senator Fercuson. Who is responsible for surrounding Berlin but 
America? It could never have happened without us. Why do you 
not put it into the western government? It is the strongest supporter 
of the west, you say. Now, why does it not become a part of it? 

Senator ELtenper. I do not see why Western Germany cannot sup- 
port west Berlin. 

Senator Fercuson. I cannot either. 
Mr. Lewis. They do to a very large extent. 
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Senator Fercuson. But they do not do it all. We have to put dol- 
lars in, and I want to know how many dollars we are going to put in. 

Senator McCarran. Well, there are no dollars in here for any 
buildings. That is sure. 

Mr. Lewis. That is right. 

Mr. Humetsrne. There are no dollars for that last purpose in this 
appropriation here either. There are no dollars for what Senator 
Ferguson is talking about. 

Senator Frercuson. That is in the foreign-aid bill? 

Senator ELtenper. Yes. 

Senator McCarran. I am speaking of this appropriation now. I 
cannot deal with the other one. That is not before us. All of this 
occurs in the foreign aid. That does not come to this committee. 

Senator Frrcuson. I do not know how the American people are 
going to learn the facts. We sit here for days and do not get them 
really to understand what is going on over there. 

Senator ELtenper. Well, Senator Ferguson 

Senator Frrauson. I know that you made a speech and made it 
rather clear. 

Senator Etrenver. Before you came in we were discussing the 
method pursued by the State Department in the past in asking for 
funds to build these buildings. 

Now, you have been a member of the Appropriations Committee. 
When did you first hear that these buildings were being erected in 
Bonn? 

Senator Frercuson. I asked some questions about them, but I did 
not have any figures or notification until I went through Germany, 
and that was not just official because at that time Mr. McCloy was too 
busy to see me. Asa Senator, I did want to see him and tried to make 
arrangements to see him. I went through on the Parliamentary Union 
trip. 

Baecidiie Exvrenper. That was about 2 months before I visited. 

Senator Frrevson. That was in the last of August, but he was too 
busy to see an American Senator. 

Senator McCarran. Did you see him? 

Senator ELtenper. Yes; but he was about to leave on some mission 
in Vienna. He had to go there to meet somebody. 

Senator Fercuson. He was in town, but he was busy and could not 
see me that day. I could not get an appointment with him. I learned 
at that time that they were building these buildings. I know the 
committee has had a hard time figuring out what was done and how 
counterpart funds were used. 





BUILDING CONSTRUCTION IN GERMANY 


Senator E.tenper. There was never, to my knowledge—and I am 
having it looked up—any request made of the Appropriations Com- 
mittee to put up these buildings in Bonn. 

Senator McCarran. That has been answered here. 

Senator Frercuson. I do not think they claim that. 

Mr. Wiser. That is a correct statement. 

Senator Frereuson. You never came here and asked for that au- 
thority. 
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Mr. Humetsrne. We are going to furnish a full, complete report 
on how those buildings came to be built. 

Senator Ex.enper. And who initiated them and who has control 
of them. 

Mr. Humetsine. Yes, sir. 

Senator Eruenper. If those buildings were erected from counter- 
part funds, it is my contention that the German Government is going 
to have charge of them. 

Mr. Humetstne. We are going to furnish the most complete story 
for you, Senator. We will get it just as soon as we can. 

(The information referred to appears on pp. 847 to 851.) 


QUESTION AS TO BERLIN BEING CONSIDERED PART OF WESTERN GERMANY 


Senator Frrauson. I would like for the Appropriations Committee 
the reasons that you claim now that Berlin is not to become a part 
of the Western Government and why now that this thing is being set 
i we are going to have to pour more money in there to support 

erlin. 

Mr. Humetsine. We will provide that in complete detail. 

(The information referred to appears on pp. 315-316.) 


BERLIN NAMED AS OVERSEAS DIFFERENTIAL PAY AREA 


Senator McCarran. Now, most of that trouble comes out of another 
bill, and if we can get it into this bill so we can understand it, it will 
be helpful to us. 

Is there anything further you wish to say with reference to your 
justifications or your requested items that we have not brought out ¢ 

Mr. Lewis. I believe not, sir. 

Senator Fercuson. I would like to ask why you treat Berlin as a 
hardship post. 

Mr. Kimpauu. I might answer that, Senator. 

Senator Fereuson. And also under whose authority is was created 
as a hardship post. 

Mr. Kimpay, It was created as a hardship post following the 
normal procedures for making those determinations by the committee 
in the Department of State which passes upon and sets the hardship 
differentials in all areas. 

Senator Frercuson. Now, what are the facts that make it a hard- 
ship post? 

Mr. Kimpatt. I am not speaking of percentages because I do not 
have that sort of information with me. 

Senator Frercuson. Well, it is a 10 percent differential. 

Mr, Kimpatt, Yes, sir. The principal reason for Berlin being a 
hardship post is that it is isolated within a very confined area within 
the Soviet zone, which has created a very definite morale factor with 
respect to employees who have been assigned there, it being one of 
confinement. 

Senator Fercuson. Have you ever had any trouble in getting em- 
ployees to go to Berlin? 

Mr. Kimpatt. Yes, sir. 

Mr. Lewis. A good deal of it. 
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Senator Frercuson. Any more so than to other parts of Germany ! 

Mr. Krupa. Yes. 

Senator Frrcuson. Why ? 

Mr. Kimpau. Because of that factor that I have mentioned of the 
isolation within the Soviet zone. 

If I might point out, we have had cases where employees have gone 
but refused to take their families to Berlin. In some cases employees 
themselves, both regular and temporary employees, have shown great 
reluctance to go to Berlin. 

Senator Frereuson. Well, if they do not take their families they 
get a separate maintenance fund? 

Mr. Krupa. I was pointing out the fact that they were refusing 
to take their families with them from the point of view of the morale 
factor of persons there. 

Now, those people in Berlin, you might say, feel that if anything 
happened in Berlin they would be in the center of a target area. There 
were all of these factors of a morale nature that went into the re- 
establishment of the 10 percent differential in Berlin. 


REVIEW OF BERLIN PAY DIFFEREN'TLAL 


I might make one further statement, Senator, and that is that when 
I was in Germany—and I just got back a couple of days ago—I 
asked them to take a new look at the need for the Berlin differential 
and to send in to us an up-to-date statement and evaluation of that, 
which should be received here within the next couple of weeks. 

Senator Fercuson. Then you must have had some doubt that it was a 
hardship post? 

Mr. Krmpatyi. At the time the 10 percent differential was awarded, 
sir; I was favorably impressed with the evidence. That was about 
a year ago, and I want to take another look. 

Senator Fereuson. Should it not have been reviewed before you 
put it in? 

Mr. Krarpaty. It was reviewed. It is something that is reviewed 
every few months from the standpoint of what the circumstances are. 
During this last visit of a week ago, I asked for an up-to-date state- 
ment, which is being furnished by the people in Berlin and, through 
HICOG, to us. 


SEPARATION ALLOWANCE 


Mr. Humetsrne. I would like to comment, Senator, on what you 
said about the separation allowance. 

Senator Fereuson. Yes. 

Mr. Humetsine. That separation allowance is only granted when 
a person, because of the orders we give him, cannot take a family 
with him. For instance, if we assign a person to a place where he 
can take his family and there is no requirement against it, then we 
do not pay him a separation allowance if he does not take his family. 

Senator Fercuson. But where you send the family along, that in- 
volves many times the cost of the separation allowance. 

Mr. Hume xsrne. I would say that it would often total more. If 
it is to an out-of-the-way place, it could be more. But we do not 
pay separation allowances to people unless we order them to go with- 
out their families. 
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Senator Frreuson. All right. Now, do you order the people to go 
into Berlin without their families? 

Mr. Hume sine. I believe they can take their families with them 
into Berlin. 

Senator Frerauson. Sure. Therefore, if a man does not want to 
take his family with him into Berlin, he does not get the separation 
allowance 4 

Mr. Kiwpart. That is right. 

Mr. Lewis. I think Mr. Kimball was pointing that out as a morale 
factor. Some of the people, as a matter of their own choice, do not 
wish to bring their families into Berlin with them. 

Senator Ferguson. Now, if that is to be considered as a morale fac- 
tor, why do you require a man to take his family ¢ 

Mr. Humersryr. If we were only to consider post hardship, we 
would not allow his family to go to a great many areas of the world, 
and we would practically ruin any career service that we have. We 
would have to hire all bachelors. 

Senator Frreuson. You do not order them to take their families, 
Carlisle ? 

Mr. Humevsine. At certain places we order them not to take their 
families. 

Senator I'erGuson. But you have not done that in Berlin? 

Mr. Humensine. No, sir; that is right. 

Senator F'kraGuson. W ell, there is $7 673 that you are applying here 
to the hardship allowance; is that right / 

Mr. Kimpaun. That is right, sir. 

Senator McCarran. ‘That is by reason of the geographic position 
of Berlin being surrounded by the Red zone. Is that correct ? 

Mr. Kiana. That is correet. 

Mr. Humensrne. That is right. They are not living in a normal 
situation. For example, at most of our posts say on a week end when 
you do not have to work you can go out into the near-by area; but 
you cannot easily get out of Berlin. It is very difficult, and it is not a 
normal situation. I think practically everyone in this room would 
hesitate to take their families with them into Berlin under the present 
circumstances. 


TRAVEL RESTRICTIONS 


Senator ELtenper. When I was there, I talked to quite a few of the 
people employed by us, and those people live-more or less like prison- 
ers. They cannot go outside of the zones unless they get permission. 
And then when they leave Berlin itself, as I remember, they have one 
road to go over, one autobahn. When they leave Berlin itself, some- 
body is there to check and see how many are in the car. Then they 
are given just so many hours to get to the other end. If they do not 
vet to the other end in that period of time, why, something happens. 

Senator Ferauson. And that is about 90 miles? 

Mr. Hume sine. That is right, about 90 miles. 

Senator Exrenper. I think they are given 114 to 2 hours to make the 
trip, although it may be 214 from Berlin to West Germany or where- 
ever they are going outside of the German zone. But they cannot 
leave unless they get permission from the Russians. 
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Senator Fercuson. That does not apply to flying, does it? 

Mr. Kornauy. I would like to mention flying, if I could, Senator. 
At one time when the Army had the occupation and had the airplanes 
they would give invitational orders and let the civilian employees and 
other have a trip out occasionally. 

For example, take a Foreign iveise girl who is a secretary. For 
her to get out maybe 10 times a year, just to get out of the city, would 
cost her $30 a round trip each time. That would be $300 to get out on 
the average of less than once a month, and that would be an out-of- 
pocket expense because we no longer can provide free military trans- 
portation. 

Senator Fercuson. But you had the hardship allowance when they 
had the military transportation, and they were transported free. 

Mr. Humetsine. There are more elements than that. That is just 
one of the elements. 


POPULATION OF ALLIED ZONE IN BERLIN 


Senator Fercvson. How many people are there in the Berlin zone; 
our zone, and the British zone ? 

Mr. Lewis. We do not know about the British figures. Do you 
mean Germans, sir? 

Senator Fercuson. Yes, Germans. 

Mr. Lewis. I think there are approximately—I would have to 
check the figures, but I believe there are approximately somewhat less 
than 2 million Germans living in the 3 western sectors of Berlin. I 
would want to check that figure. 

Senator Feravson. Would you do that and put it in the record? 

Mr. Lewis. Yes, sir, I will. 

(The information referred to follows :) 


The population of the 3 western sectors of Berlin is 2,169,000. 





FURTHER DISCUSSION ON TRAVEL RESTRICTIONS 


Senator McCarran. Is that a complete line between East and West 
Berlin? 

Mr. Lewis. There is a line, but you can go over and take a trip into 
the eastern sector. 

Senator ELLenper. But you are watched; you are followed, and you 
are not a free agent. 

Senator McCarran. You might not come back? 

Senator E.tenver. They stop you any time they want to and ask 
you where you are going and question you. ; 

The point I was trying to emphasize a while ago is that any em- 
ployee who works in Western Germany—and I believe this is true 
of the British and the French—must get permission from the Russians 
in order to get to Western Germany. Also they have to give a valid 
reason as to why they want to leave. 

Senator Frercuson. That is, to cross Russian territory? 

Senator E.tenper. That is right. 

Senator Fercuson. This Nation created that territory. 

Senator Ettenper. I grant that, of course; but, Senator, we were all 
partners at the time. 
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You know, if we could use that old hindsight we could make good 
use of it, but nobody suspected that Russia was going to turn against 
us as early as she did. 

Senator Ferauson. There were a lot of people who knew what was 
going on. It is not Nig PC 

Senator ELtenper. Maybe so. 


EMPLOYEE COVERAGE ON OVERSEAS DIFFERENTIAL PAY 


Senator McCarran. What is meant by the 10 percent hardship pay ? 
Is it 10 percent additional paid to Federal employees? 

Mr. Kimpatt. It is 10 percent additional paid only to Foreign Serv- 
ice staff employees. It is not paid to regular Foreign Service officers 
or to Foreign Service reserve officers, but only to those in the Foreign 
Service staff category, which would include all of the secretarial and 
certain administrative personnel and those types of personnel. 

Congress has made provision to pay differentials of varying degrees 
up to 25 percent at posts which are classified as hardship posts. Berlin 
was classified as a hardship post with a 10 percent differential. 

Senator Ettenper. Does that apply to civilians only? 

Mr. Hume sine. It applies only to the base pay, not to the allow- 
ances. 

Mr. Krmpatt. It is 10 percent of the base pay. 

Senator Fercuson. Now, how many civilians work and are paid in 
the Berlin zone, our zone? 

Mr. Lewts. Do you mean Americans? 

Senator Feravson. No, all of them on the American payroll, on the 
Government payroll. How many employees are there 

Mr. Humetsrne. Do you mean receiving the hardship allowance? 

Senator Frreuson. No, all of them. 

Mr. Kimpatt, I will have to provide that because most of them are 
under another appropriation. 

Senator Frercuson. All right. Then will you provide the figures 
-on how many of them are Americans? 

Mr. Kimpatt, Yes, sir. 

Senator Frrcuson. Then will you give us the figures of those who 
have moved their families over there? 

Mr. Kimratu. Yes, sir. 

Senator Fereuson. And the cost of moving the families into the 
Berlin zone? 

Mr. Kimparu. Yes, sir. 

Senator Frravson. And how many did not take their families? 

Mr. Krmpatu. Yes, sir. 

Senator Fereuson. I mean out of the group that gets the 10 percent. 

(The information referred to follows :) 
HICOG and consular employees in Berlin, including those financed from 


salaries and expenses, Department of State, and from Government in occupied 
areas, counterpart funds and occupation costs: 





Americans Locals Total 
HICOG headquarters personne! stationed in Berlin... ___. at 38 1879 917 
Berlin element.............-- byrdneh en hen ebhee wadenepeuban in 112 440 552 
GI ods SSS 3 is ck gals clad ld beds 20 34 54 
i a tae ee i a ae 170 1, 353 1,523 








1 Includes radio RIAS and other public affairs operations. 
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Location of families of FS staff cj.cers and employees assigned to Berlin 








Employees | Dependents 





—— 


We ee ONE BN BOOT ec can scn dn deenensathanseenceanes< 5 act 43 98 
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Average cost of transporting dependents to Berlin i is $1, 700. ‘On this basis total 
estimated cost of transporting dependents of 43 families of Foreign Service staff 
officers and employees is $73,100 or approximately $35,000 annually, 

Senator McCarran. I understand that the 10 percent differential is 
an additional amount that is allowed them for foreign service but is 
only 10 percent of the base pay. Is that right ? 

Mr. Kirmpatz. That is right. 


DEFINITION OF HARDSHIP PAY 


Senator Green. May I ask for information on how they define 
hardship ¢ 

Senator Fereuson. We have been dealing with that. 

Senator McCarran. Well, the North Pole is hardship. 

Senator Green. That is just an illustration. I wanted a definition. 

Senator McCarran. That is as near as 1 can get 1. 

Senator Fereuson. You want the elements that make up hardship? 

Senator Green. That may be part of the definition. I do not know 
how they choose to define it. They may have some simpler method, 
but I think there ought to be some definition. 

Mr. Humerstne. I think Mr. Wilber can provide a definition. 

Senator Green. Not a definition like the North Pole or the Equator. 

Mr. Wiizer. In rather general terms, section 443 of the Foreign 
Service Act provides that this differential shall be granted only with 

respect to positions at posts at which extraor dinarily difficult living 
conditions or excessive physical hardship prevail or at which notably 
unhealthful conditions exist. 

Now, those general terms have been redefined in regulations by the 
Department administratively under the terms of the act. I will be 
lad to provide a full statement on that. 

Senator Green. I would like to know the policy you use in decid- 
ing that in the case of close questions. You must have some general 
policy. You do not do it arbitrarily, do you ? 

Mr. Humetsrnr. We have a very definite systematic way of deter- 
mining that. 

(The following explanation was supplied :) 


METHOD OF DETERMINING DIFFERENTIAL POSTS 


The Department continuously reviews a large body of facts relating to con- 
ditions prevailing at posts througheut the world. Each factor named in section 
443 of the Foreign Service Act has been defined in specific terms. For example, 
the faetor of “extraordinarily difficult living conditions” currently includes 
consideration of inadequate housing accommodations, lack of cultural and recre- 
ational facilities, geographic isolation and inadequate transportation facilities, 
and lack of food and consumer services. The factor of “excessive physical 
hardship” involves at present consideration of the effects of climate and altitude 
and the presence of dangerous conditions affecting life, mental health, or physical 
well-being. The factor of “notably unhealthful conditions” involves considera- 
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tion of the incidence of disease and epidemics, lack of public sanitation, and 
health-control measures and inadequacy of medical and hospital facilities. 

In order to provide as objective a basis as possible for measuring the appli- 
cation of the above criteria to individual posts, a carefully developed point 
system is used with each element contributing to difficult or adverse conditions 
being given a point value. The point system is then applied to the data collected 
on these conditions at the various posts in the service which are reported on 
Form DSP-36, Foreign Post Differential Questionnaire and post reports. 

The posts determined by this method to meet the criteria of the act are desig- 
nated as differential posts. The posts having extremely adverse conditions carry 
a maximum 25-percent differential. Posts having lesser degrees of hardship 
have differentials of 20 percent, 15 percent, and 10 percent. Adverse conditions 
must affect the majority of personnel at the post before the hardship is given 
consideration in contributing to a differential. No one factor, such as isolation, 
can qualify a post for differential. A substantial number of hardship conditions 
must be shown to exist even for a 10-percent differential. 

Nondifferential posts include posts having a considerable degree of hardship 
which employees are expected to overlook as part of the self-sacrifice necessarily 
involved in overseas service. The differential is authorized only where hardships 
exceed this level. 

Each post is reviewed in the light of current conditions at least annually and 
more often where conditions are changing rapidiy. Differential rates are raised 
or lowered depending upon the outcome of the review. 

The point score system referred to above provides a simple method of deter- 
mining a close decision, for example, a 15 percent differential post as compared 
to a 20 percent post. A post must measure up to a specific point value to warrant 
the differential rating applied. 


Senator McCarran. All right, are there any other further questions, 
Senators ¢ 
Is there any further statement you wish to make? 


LOYALTY PROGRAM INVESTIGATION 


Senator Frerevson. Mr. Humelsine, I understood you were to 
supply the chairman with a letter stating the number of people who 
had resigned after loyalty checks or secur rity checks had been started. 
Has that been made a part of the record? 

Mr. Humetsrne. Yes, sir. 

Senator McCarran. That was put into the record yesterday. 

(See pp. 239-240.) 

Senator E.ienper. Clubb is the only one receiving a pension. 

Senator Green. I would like to ask a question as to the specific 
reason why Berlin is considered a hardship post. 

Mr. Homerstne. We have just been answering that. We have just 
gone through that. 

Senator Green. I am sorry to have been late in arriving here. I 
have just come from the Foreign Relations Committee. 

Senator McCarran. Well, do you want to hear it again, Senator? 

Senator Green. No. I do not want to take the time of the commit- 
tee. 

Senator Frercuson. In connection with that letter I just referred to, 
my next question is whether you will give us the names of the em- 
ployees that have resigned. 

Mr. Humerstye. I will ascertain whether I can give you those 
names or not, Senator. 

Senator Fercuson. I did not want to ask you for too much in one 
letter. I thought I would divide it into two requests. 

Mr. Humetstne. Yesterday morning, when the chairman put that 
question to me, he included what you just asked me. 

Senator McCarran. All right, if that is all, that is all. 
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SPECIAL ASSISTANT FOR INTELLIGENCE 


Next we have the “Special Assistant for Intelligence.” As I under- 
tate it, this is to be off the record. Is that your wish, Mr. Humel- 
sine 

Mr. Hume tstine. No, sir. There is just one section, Mr. Senator. 

Senator McCarran. There is a part of that that they want to be 
off the record and exclusively for the committee ? 

Mr. Humetsine. Yes, sir. 

Senator McCarran. Do you wish to take that up first. We have to 
recess exactly at 12 because I have a meeting of the Judiciary Com- 
mittee at 12 o’clock. 

Mr. Humetsine. Do you think it would be better to take that single 
item and get that out of the way? 

Senator McCarran. Allright. Then I will clear the room of every- 
one. 

(There was a discussion off the record.) 

(Whereupon, at 11:55 a. m., Friday, March 14, 1952, a recess was 
taken, the subcommittee to reconvene at 10:30 a. m., Tuesday, March 
18, 1952.) 





